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INFO OCT-01 SS-14 ISO-OO SP-02 PM-03 L-01 INR-05 
DODE-OO NSC-05 NSCE-00 CIAE-00 OMB-01 SSO-OO 
INRE-00 EURE-00 /040W 

088789 071646Z/43 

O 071617Z JUL 77 

FM AMEMBASSY ATHENS 

TO SECSTATE WASHDC IMMEDIATE 1440 

SEC RET ATHENS 6271 

LIMDIS 

EO 11652: XGDS-2 
TAGS: MARR, MASS, GR, US 

SUB J : U.S.- GREEK DEFENSE COOPERATION DISCUSSIONS 

REF: STATE 156861 

1 . IT WOULD SEEM LOGICAL TO EXPECT THAT GREECE WOULD CONTINUE TO 
BARGAIN WITH US, EACH STEP OF THE WAY THROUGH THE NEGOTIATING 
PROCESS UNTIL THE DCA IS PRESENTED TO LEGISLATURES. IN THAT VERY 
GENERAL SENSE, THE REPORT CITED IN REFTEL APPEARS VALID. THE 
"POLITICAL" BENEFIT WHICH CHRYSOSPATHIS SAID THE GREEK GOVERNMENT 
SEEKS WOULD IN OUR VIEW PROBABLY BE AIMED AT GETTING THE BEST DEAL 
POSSIBLE SO AS TO BOLSTER ITS POSITION IN PARLIAMENT WHEN DCA COMES 
UP FOR RATIFICATION, AND NOT SIMPLY TO SQUEEZE ADDITIONAL QUID 
FROM THE USG. 

2. THE SPECIFIC "BENEFITS" GREECE MIGHT SEEK BETWEEN INITIALING 
AND SIGNATURE ARE NOT KNOWN TO US. HOWEVER, TWO MONTHS AGO THE 
GOG EXPRESSED ITS DESIRE FOR (A) SOME ARRANGEMENT TO ALLOW THE FMS 
CREDIT PORTION OF THE $700 MILLION TO BE PROVIDED AT LEAST IN PART 

AS SECURITY SUPPORTING ASSISTANCE, AND (B) A LETTER INDICATING THE 
AVAILABILITY OF UP TO ABOUT $3000 MILLION IN EXIM CREDITS 
ADDITIONAL TO THE DCA'S FIRST FOUR YEARS OF SECURITY ASSISTANCE 
SECRET 

SECRET 

PAGE 02 ATHENS 06271 071641Z 

(SEE ATHENS 4223-EXDIS). ANOTHER POSSIBILITY IS THAT THE GOG MIGHT 
REITERATE ITS REQUEST-MADE DURING PRESIDENTIAL SPECIAL REPRE- 
SENTATIVE CLIFFORD'S FEBRUARY VISIT - FOR A RENEWAL OF THE 
KISSINGER-BITSIOS EXCHANGE OF LETTERS DURING APRIL, 1976, AND 
FOR A STRENGTHENING OF THE KISSINGER LETTER S PROVISION REGARDING 
PROVOCATIVE ACTIONS IN THE AEGEAN AND IN THE EASTERN MEDITERRANEAN. 
WE WOULD GUESS IT IS THIS KIND OF "POLITICAL BENEFIT" CHRYSOS- 
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PATHIS MAY HAVE HAD IN MIND. 

KUBISCH 

SECRET 
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